PRI OR PRI NTER S NO. 2846 PRI NTER S NO. 3589

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2018 *%5”

| NTRODUCED BY FREEMAN, MOUL, WALKO, BAKER, BOYD, BRENNAN
BUXTON, CALTAG RONE, CAPPELLI, CARROLL, CAUSER, COSTA, CURRY,
DeLUCA, DePASQUALE, FABRI ZI O, FAI RCH LD, FRANKEL, GEl ST,
GEORCE, GRUCELA, HARHAI, HENNESSEY, KOTIK, KULA, LEACH,
MAHONEY, MANN, M| LHATTAN, M O BRI EN, PASH NSKI, PETRONE
PRESTON, REED, SAI NATO, SAMUJELSQN, SCAVELLO, SHAPI RO
SOLOBAY, STURLA, VWHEATLEY, WOJNARGCSKI, YOUNGBLOOD, YUDI CHAK,
KORTZ, ELLIS, LONG ETTI, K. SM TH, BEYER, SH MKUS, MANTZ,
HARKI NS, LENTZ, Ml LVAINE SM TH, MENSCH, R STEVENSON
BROCOKS, HANNA AND MOYER, NOVEMBER 14, 2007

AS REPORTED FROM COVMM TTEE ON LOCAL GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, APRIL 8, 2008
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AN ACT
Provi ding for an annual revenue sharing program for
muni ci palities relating to tax-exenpt real property;
establ i shing the Tax-exenpt Property Minicipal Assistance
Fund; inposing powers and duties on the Departnent of
Community and Econom c Devel opnent; and naki ng an
i nconsi stent repeal.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Tax-exenpt
Property Muinici pal Assistance Act.
Section 2. Definitions.
The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:
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"Common | evel ratio." The ratio of assessed value to current
mar ket val ue used generally in the county as |ast determ ned by
the State Tax Equalization Board under the act of June 27, 1947
(P.L.1046, No.447), referred to as the State Tax Equalization
Board Law.

"Departnent.” The Departnent of Community and Econom c
Devel opnent of the Commonweal t h.

"Fund." The Tax-exenpt Property Muinicipal Assistance Fund
establ i shed under section 4.

"Liquor tax." The tax inposed and assessed upon the net
price of all liquors sold by the Pennsylvania Liquor Contr ol
Board under the act of June 9, 1936 (Sp.Sess., P.L. 13, No.4),
entitled "An act inposing an energency State tax on |iquor, as
herei n defined, sold by the Pennsylvani a Liquor Control Board;
providing for the collection and paynent of such tax; and
i mposi ng duties upon the Departnent of Revenue and the

Pennsyl vani a Li quor Control Board."

n _ n H <

"MARKET VALUE." THE VALUE OF PROPERTY AS CALCULATED BY THE <—
STATE TAX EQUALI ZATI ON BOARD ON AN ANNUAL BASI S UTI LI ZI NG THE
COMWON LEVEL RATI O

"MARKET VALUE OF TAX- EXEMPT PROPERTY." THE QUOTI ENT OF THE

20070H2018B3589 - 2 -
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BASE YEAR MARKET VALUE OF A PROPERTY AND THE COMMON LEVEL RATI O
AS CALCULATED BY THE STATE TAX EQUALI ZATI ON BOARD.
“"Municipality.” Any of the follow ng:
(1) A city, borough, incorporated town or township.
(2) A hone rule nmunicipality which is a city, borough,
i ncorporated town or township
"Qualified tax-exenpt property.” Real property which is
exenpt from|local real property taxes and which is owned by one
of the follow ng:

(1) The Federal CGovernnent or an instrunentality of the
Federal Governnent.

(2) The Commonwealth or an instrunentality of the
Commonweal t h.

(3) A political subdivision, except real property owned
by the nunicipality in which the property is |ocated.

(4) An entity which has obtained the exenption fromrea
property taxation pursuant to the authority granted to the
CGeneral Assenbly under section 2(a)(i), (ii), (iv) or (v) of
Article VI1l of the Constitution of Pennsyl vani a.

(5 A local authority as defined in 1 Pa.C. S. 8§ 1991
(relating to definitions).

Section 3. Tax-exenpt property conpilation.
{a)—Assesshent——FEach—countythroughthe countyassesshent <—
e hall ] I I e ol b

I i neludi o | .
(A) COWPI LATI ON. - - EACH COUNTY SHALL ANNUALLY COWPILE A LIST <—

| DENTI FYI NG THE MARKET VALUE OF TAX- EXEMPT PROPERTY W THI N THE
COUNTY.
(b) Annual report.--Beginning in cal endar year 20608 2009, <—

each county assessnent office shall submt to the departnent an

20070H2018B3589 - 3 -
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annual report providing the information required in subsection
(c) and such additional information as required by the
departnment to administer this act. The report required under
this section shall be filed by June 30.
(c) Contents.--The report required under subsection (b)
shall be a conpilation of all property located within the county
which is exenpt fromreal property tax as of January 1 in the
year the report is required to be filed. The report shal
contain the foll ow ng:
(1) The owner of each tax-exenpt property.
(2) ”le eaSoen Elle |3| Gpelty iS ax e)(e“pt1
it — I Lified |
other—property—whteh—+stax—exenpt—
3> (2) The location of the property, including mailing
address, nanme of the nmunicipality where the property is
| ocat ed and t he bleek—andtot—destgnhration UN FORM PARCEL
| DENTI FI ER
4> (3) The assessed value of the property.
5 (4) Paynments in lieu of tax or other funding
recei ved under any Federal or State program based on the tax-
exenpt status of the property. The anpbunts of such paynents
shall be reported by the municipality to the county
assessnent office. IF THE MUNIClI PALITY FAILS TO Tl MELY REPORT
TH' S | NFORMATI ON TO THE COUNTY ASSESSMENT OFFI CE, THE COUNTY
'S NOT REQUI RED TO | NCLUDE THE | NFORVATI ON I N THE REPORT AND
THE MUNI Cl PALI TY SHALL REPORT THE | NFORVATI ON DI RECTLY TO THE
DEPARTMENT.
6} (5) The mllage rate for the tax on real property in
effect in the nunicipality where the property is |ocated as

of January 1 of the year in which the report is required to

20070H2018B3589 - 4 -
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be fil ed.

A (6) The assessed value of all property in each <—
muni ci pality in the county.

8y (7) The market value of all property in each <—
muni ci pality in the county.

(d) Failure to file reports.--Notw thstanding any ot her
provision of this act, a county which fails to provide to the
departnment the report required under this section by July 31
shall cause all municipalities within that county to forfeit the
right to share in the distribution of funding for the year in
which the information was required to be reported. Any
muni cipality located within a county that has failed to provide
the departnent with the required report shall have the right to
petition the court of common pleas to issue a wit of mandanus
ordering the county to collect the data and file the report with
t he departnent.

Section 4. Fund.

(a) Establishnent.--There is established in the State
Treasury a special restricted account to be known as the Tax-
exenpt Property Muinicipal Assistance Fund. The noney deposited
in this fund shall be used exclusively for the purpose of nmaking
annual revenue distributions pursuant to this act.

(b) Funds for revenue sharing program--Al1l revenues
recei ved by the Conmonwealth frominposition of the |iquor tax
shall be transferred to the fund. Al funds transferred under
this subsection shall be distributed as provided in section 6.

(c) Timng of transfers.--Revenue required to be transferred
under this section shall be transferred by the State Treasurer
in five equal installnments before the | ast day of February,

March, April, May and June of each fiscal year in which a

20070H2018B3589 - 5 -
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transfer is required.

(d) Appropriation.--Mneys in the fund are appropriated on a
continuing basis to the departnment for purposes of naking
di stributions pursuant to this act and shall not | apse at the
end of any fiscal year.

Section 5. Allocation of fund.

The noney in the fund shall be set aside for annual
distribution to nunicipalities under section 6. Mney in the
fund at the end of a fiscal year shall be distributed by the
department by Septenber 15 next followi ng the end of the fiscal
year in the manner required under section 6.

Section 6. Tax-exenpt properties assistance.

(a) Eligibility.--A nmunicipality will be eligible to receive
di stributions under this section if it | MPOSES A TAX ON REAL
PROPERTY AND IT is determi ned by the departnent that the
muni ci pality's total assessed MARKET val ue of tax-exenpt
property equals or exceeds 47% 15% of the total MARKET val ue of
assessed property within the municipality.

(b) Revenue.--The departnent shall determ ne annual sharing
of funds in accordance with section 5 by each eligible
muni ci pal ity based upon the foll ow ng:

(1) Each municipality's total assessed MARKET val ue of
qual i fied tax-exenpt properties shall be divided by the total
assessed MARKET val ue of qualified tax-exenpt property in al
eligible municipalities under subsection (a) with the
guoti ent expressed as a percentage.

(2) The percentage under paragraph (1) shall be
mul tiplied by the funds avail abl e under section 5 to
determ ne the anmount of funding for each nunicipality.

(3) No municipality shall receive nore than 10% of the

20070H2018B3589 - 6 -



1 funds avail abl e under section 5. If it is determ ned that a
2 muni ci pality's allocation would exceed the 10%limt, the

3 muni ci pality shall receive 10% of the funds avail abl e under
4 section 5. In the event that the initial calculation under

5 paragraph (1) results in nore than one mnunicipality having a
6 guotient of 10% or nore, the allocation to each nmunicipality
7 entitled to a maxi num 10% of the fund, under section 5, shal
8 be cal cul ated agai nst the total anmpunt of noney in the fund
9 at the end of the fiscal year. For the remaining

10 muni ci palities, the department shall recal cul ate the grant
11 anounts using the formula in paragraphs (1) and (2), except
12 t hat the recal cul ati on shall excl ude:

13 (1) the nunicipality whose allocation would exceed
14 the 10%limt; and

15 (ii) the anmount equivalent to the municipality's 10%
16 al | ocati on.

17 (4) NO MUNICI PALITY SHALL RECEI VE AN AMOUNT EXCEEDI NG
18 $100 PER PERSON BASED UPON THE POPULATI ON DURI NG THE LAST

19 DECENNI AL CENSUS. |F IT IS DETERM NED THAT A MUNI Cl PALI TY
20 WOULD EXCEED THE $100 PER PERSON LIM T, THE MUNI Cl PALI TY
21 SHALL RECEI VE A $100 PER PERSON ALLOCATI ON FROM THE FUNDS
22 AVAI LABLE UNDER SECTION 5. IN THE EVENT THAT THE | NI TI AL
23 CALCULATI ON UNDER PARAGRAPH (1) RESULTS I N MORE THAN ONE
24 MUNI Cl PALI TY HAVI NG AN ALLOCATI ON EXCEEDI NG THE $100 LIMT,
25 THE ALLOCATI ON TO EACH MUNI Cl PALI TY ENTI TLED TO THE PER
26 PERSON LIM T OF THE FUND UNDER SECTI ON 5 SHALL BE CALCULATED
27 AGAI NST THE TOTAL AMOUNT OF MONEY I N THE FUND AT THE END OF
28 THE FI SCAL YEAR FOR THE REMAI NI NG MUNI CI PALI TI ES, THE
29 DEPARTMENT SHALL RECALCULATE THE GRANT AMOUNTS USI NG THE
30 FORMULA | N PARAGRAPHS (1) AND (2), EXCEPT THAT THE
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11
12
13
14
15
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18
19
20
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30

RECALCULATI ON SHALL EXCLUDE:
(1) ANY MUNI Cl PALI TY WHOSE ALLOCATI ON WOULD EXCEED
THE $100 PER PERSON LIM T; AND
(1) THE AMOUNT EQUI VALENT TO THE MUNI Cl PALI TY' S

$100 PER PERSON LIM T.

(5) I'F THE CALCULATI ONS AS PROVI DED UNDER THI S
SUBSECTI ON RESULT I N $1, 000, 000 OR LESS REMAI NI NG I N THE
FUND, THE MONEY SHALL BE RETAINED | N THE FUND FOR ALLOCATI ON
IN THE NEXT FI SCAL YEAR | F THE CALCULATI ONS AS PROVI DED
UNDER THI S SUBSECTI ON RESULT I N $1, 000, 000 OR MORE REMAI NI NG
IN THE FUND, THE DEPARTMENT SHALL RECALCULATE THE ALLOCATI ON
AMOUNTS FOR THE REMAI NI NG QUALI FI ED MUNI CI PALI TI ES THAT HAVE
NOT REACHED ANY ALLOCATI ON LI M TATI ON UNDER THI S SUBSECTI ON.
THE DEPARTMENT SHALL USE THE FORMULA UNDER THI S SUBSECTI QON,
EXCEPT THAT THE RECALCULATI ON SHALL EXCLUDE ANY MJNI Cl PALI TY
VWHOSE ALLOCATI ON WOULD EXCEED ANY ALLOCATI ON LI M TATION I N
THI S SUBSECTI ON AS VELL AS THE AMOUNT EQUI VALENT TO THE
MUNI Cl PALI TY' S ALLOCATI ON LI M TATI ON UNDER THI S SUBSECTI ON.
| F THE RECALCULATI ON AS PROVI DED UNDER THI S PARAGRAPH RESULTS
I N ANY MONEYS REMAI NI NG I N THE FUND, THE MONEY SHALL BE
RETAI NED I N THE FUND FOR ALLOCATI ON I N THE NEXT YEAR.

4> (6) The anmount of any paynment under section 3{e}5) <—
3(C) (4) shall be deducted fromthe final paynment under this <—
act and the noney deducted shall be returned to the
department and deposited into the fund for disbursenent in
the next fiscal year. If a municipality receives a paynent
froma governnment agency after it receives a di sbursenent
under this act, the nunicipality shall reinburse the fund the
anount of the paynment. In no case shall a municipality

recei ve a di sbursenent under this act and a paynent froma
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government agency for the same parcel of tax-exenpt property

in the sane fiscal year
Section 7. Regul ations.

Wthin 180 days after the effective date of this act, the
departnment shall promul gate regul ati ons necessary to inpl enent
this act in accordance with the act of June 25, 1982 (P.L. 633,
No. 181), known as the Regul atory Review Act. The depart nent
shall submt any proposed regulations to the Local Governnent
Committee of the Senate and the Local Governnent Conmittee of
t he House of Representatives for comrent.

Section 8. Repeal.

Section 2 of the act of June 9, 1936 (Sp. Sess., P.L.13,
No.4), entitled "An act inposing an energency State tax on
I iquor, as herein defined, sold by the Pennsylvani a Li quor
Control Board; providing for the collection and paynent of such
tax; and inposing duties upon the Departnment of Revenue and the
Pennsyl vani a Liquor Control Board,"” is repealed insofar as it
requires funds to be credited to the General Fund.

Section 9. Effective date.

This act shall take effect in 60 days.
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